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To  amend  title  XVTII  of  the  Social  Security  Act  to  expand  and  make  perma- 
nent the  medicare  subvention  demonstration  project  for  military  retirees 
and  dependents. 


IN  THE  SENATE  OF  THE  UNITED  STATES 

April  29,  1999 

Mr.  Gramm  (for  himself,  Mrs.  HUTCHISON,  Mr.  Mack,  and  Mr.  Coverdell) 
introduced  the  following  bill;  which  was  read  twice  and  referred  to  the 
Committee  on  Finance 


A  BILL 

To  amend  title  XVIII  of  the  Social  Security  Act  to  expand 
and  make  permanent  the  medicare  subvention  dem- 
onstration project  for  military  retirees  and  dependents. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  SECTION  1.  MEDICARE  SUBVENTION  FOR  MILITARY  RETIR- 

4  EES  AND  DEPENDENTS. 

5  (a)  Expansion  of  Sites. — 

6  (1)  Expansion  to  16  sites. — Effective  Janu- 

7  ary  1,  2000,  subsection  (b)(2)  of  section  1896  of  the 

8  Social  Security  Act  (42  U.S.C.  1395ggg)  is  amended 

9  by  striking  "6"  and  inserting  "16". 
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1  (2)  Future  repeal  of  limitation  on  num- 

2  BER  OF  SITES.— Effective  October  1,  2002,  para- 

3  graph  (2)  of  section  1896(b)  of  such  Act  is  amended 

4  to  read  as  follows: 

5  "(2)  Location  of  sites. — 

6  "(A)  In  GENERAL.— Subject  to  subpara- 

7  graph  (B),  the  program  shall  be  conducted  in 

8  any  site  designated  jointly  by  the  administering 

9  Secretaries. 

10  "(B)  Fee-for-service.— If  feasible,  at 

11  least  1  of  the  sites  designated  under  subpara- 

12  graph  (A)  shall  be  conducted  using  the  fee-for- 

13  service  reimbursement  method  described  in  sub- 

14  section  (1).". 

15  (b)  Making  Project  Permanent;  Changes  in 

16  Project  References. — 

17  (1)  Elimination  of  tevee  limitation. — Para- 

18  graph  (4)  of  section  1896(b)  of  such  Act  is  repealed. 

19  (2)  CONTORMING  CHANGES  OF  REFERENCES  TO 

20  DEMONSTRATION  PROJECT.— Section  1896  of  such 

21  Act  is  further  amended — 

22  (A)  in  the  heading,  by  striking  "dem- 

23  ONSTRATION  PROJECT"  and  insertuig  ''pro- 

24  GRAM"; 
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(B)  by  amending  subsection  (a)(2)  to  read 
as  follows: 

"(2)  I*ROGRAM.— The  term  'program'  means 
the  program  carried  out  under  this  section."; 

(C)  in  the  heading  to  subsection  (b),  by 
striking  "DEMONSTRATION  Project"  and  in- 
serting "Program"; 

(D)  by  striking  "demonstration  project"  or 
"project"  each  place  either  appears  and  insert- 
ing "program";  and 

(E)  in  subsection  (k)(2) — 

(i)  in  the  heading,  b}^  striking  "EX- 
TENSION AND  EXPANSION  OF  DEMONSTRA- 
TION project"  and  inserting  "program"; 
and 

(ii)  by  striking  subparagraphs  (A) 
through  (C)  and  inserting  the  following: 
"(A)  whether  there  is  a  cost  to  the  health 

care  program  under  this  title  in  conducting  the 

program  under  this  section;  and 

"(B)  whether  the  terms  and  conditions  of 

the  program  should  be  modified.". 

(3)  Repeal  of  obsolete  reporting  re- 
quirement.— Paragraph  (5)  of  section  1896(b)  of 
such  Act  is  repealed. 


'S  915  IS 


4 

1  (c)  Permitting  Payment  on  a  Fee-for-Service 

2  Basis. — 

3  (1)  In  general.— Section  1896  of  the  Social 

4  Security  Act  is  further  amended  by  adding  at  the 

5  end  the  following  new  subsection: 

6  "(1)  Reimbursement  on  Fee-for-Service  Basis 

7  For  Ser\ices  Provided  to  Un^ntiolled  Individ- 

8  uals. — Notwithstanding  subsection  (i),  in  the  case  of 

9  medicare-eligible  militaiy  retirees  or  dependents  who  are 

10  not  enrolled  in  the  program  under  this  section,  the  See- 

1 1  retary  may  reimburse  the  Secretary  of  Defense  for  medi- 

12  care  health  care  services  provided  to  such  retirees  or  de- 

13  pendents  at  a  military  treatment  facility  under  the  pro- 

14  gram  at  a  rate  that  does  not  exceed  the  rate  of  payment 

15  that  would  otherwise  be  made  under  this  title  for  such 

16  services  if  sections  1814(c)  and  1835(d),  and  paragraphs 

17  (2)  and  (3)  of  section  1862(a),  did  not  apply.". 

18  (2)  Conforming  amendments.— Such  section 

19  is  further  amended — 

20  (A)    in    subsections     (b)(l)(B)(v)  and 

21  (b)(l)(B)(viii)(I),  by  inserting  "or  subsection 

22  (1)"  after  "subsection  (i)"; 

23  (B)  in  subsection  (b)(2),  by  adding  at  the 

24  end  the  following:  "If  feasible,  at  least  1  of  the 

25  sites  shall  be  conducted  using  the  fee-for-service 
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reimbursement  method  described  in  subsection 
(1)."; 

(C)  in  subsection  (d)(1)(A),  by  inserting 
"(insofar  as  it  provides  for  the  enrollment  of  in- 
dividuals and  payment  on  the  basis  described  in 
subsection  (i))"  before  "shall  meet"; 

(D)  in  subsection  (d)(1)(A),  by  inserting 
"and  the  program  (insofar  as  it  provides  for 
payment  for  medicare  health  care  services  pro- 
vided at  a  mihtary  treatment  facility  on  the 
basis  described  in  subsection  (1))  shall  meet  all 
requirements  that  are  applicable  to  facilities 
that  provide  such  services  under  this  title"  after 
"medicare  payments"; 

(E)  in  subsection  (d)(2),  by  inserting  ",  in- 
sofar as  it  provides  for  the  enrollment  of  indi- 
viduals and  payment  on  the  basis  described  in 
subsection  (i),"  before  "shall  comply"; 

(F)  in  subsection  (g)(1),  by  inserting  ",  in- 
sofar as  it  provides  for  the  enrollment  of  indi- 
viduals and  payment  on  the  basis  described  in 
subsection  (i),"  before  "the  Secretary  of  De- 
fense"; 

(G)  in  subsection  (i)(l),  by  inserting  "and 
subsection  (1)"  after  "of  this  subsection"; 
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1  (H)  in  subsection  (i)(4),  by  inserting  "and 

2  subsection  (1)"  after  "under  this  subsection"; 

3  and 

4  (I)  in  subsection  (j)(2)(B)(ii),  by  inserting 

5  "or  subsection  (1)"  after  "subsection  (i)(l)". 

6  (3)  Effective  date. — The  amendments  made 

7  by  this  subsection  take  effect  on  January  1,  2000, 

8  and  apply  to  services  furnished  on  or  after  such 

9  date. 

10  (d)   Elimination  of  Restriction  on  Eligi- 

11  BILITY.— Section  1896(b)(1)  of  such  Act  is  amended  by 

12  adding  at  the  end  the  following  new  subparagraph: 

13  "(C)  Elimination  of  restrictr^  pol- 

14  ICY. — If  the  enrollment  capacity  in  the  program 

15  has  been  reached  at  a  particular  site  designated 

16  under  paragraph  (2)  and  the  Secretary  there- 

17  fore  hmits  enrollment  at  the  site  to  medicare- 

18  ehgible  military  retirees  and  dependents  who 

19  are  enrolled  in  TRICARE  Prime  (as  defined  for 

20  purposes  of  chapter  55  of  title  10,  United 

21  States  Code)  at  the  site  immediately  before  at- 

22  taining  65  years  of  age,  participation  in  the 

23  program  by  a  retiree  or  dependent  at  such  site 

24  shall  not  be  restricted  based  on  whether  the  re- 

25  tiree  or  dependent  has  a  eivihan  primary  care 
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1  manager  instead  of  a  military  primaiy  care 

2  manager.". 

3  (e)  Medigap  Protection  for  Enrollees. — See- 

4  tion  1896  of  such  Act  is  further  amended  by  adding  at 

5  the  end  the  following  new  subsection: 

6  "(m)  Medigap  Protection  for  Entiollees. — 

7  "(1)  In  General. — Subject  to  paragraph  (2), 

8  the  provisions  of  section  1882(s)(3)  (other  than 

9  clauses  (i)  through  (iv)  of  subparagraph  (B))  and 

10  1882 (s) (4)  shaU  apply  to  any  enrollment  (and  termi- 

11  nation  of  enrollment)  in  the  program  (for  which  pay- 

12  ment  is  made  on  the  basis  described  in  subsection 

13  (i))  in  the  same  manner  as  they  apply  to  enrollment 

14  (and     termination      of     enrollment)      with  a 

15  Medicare + Choice  organization         in  a 

16  Medicare + Choice  plan. 

17  "(2)  Rule  of  construction. — In  applying 

18  paragraph  (1) — 

19  "(A)  in  the  case  of  enrollments  occurring  before 

20  January  1,  2000,  any  reference  in  clause  (v)  or  (vi) 

21  of  section  1882(s)(3)(B)  to  12  months  is  deemed  a 

22  reference  to  the  period  ending  on  December  31, 

23  2000;  and 

24  "(B)  the  notification  required  under  section 

25  1882(s)(3)(D)  shall  be  provided  in  a  manner  speci- 
es 915  IS 
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fied  by  the  Secretary  of  Defense  in  consultation  with 
the  Director  of  the  Office  of  Personnel  Manage- 
ment.". 
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